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Economic growth: actual and forecasted
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A year of social unrest, but no obvious correlate

Fiscal adjustment? Increasing inequality? Weak institutions?



A different type of crisis

• A sharp decline in foreign demand

• Tightening financial conditions

• A domestic supply shock

• New lockdowns cannot be ruled out



Affected by Covid-19 as if it were a rich region



Containment policies and the spread of the epidemic



Containment policies and economic activity



Potentially, the worst crisis since the Great Depression

Source: World Bank.

Share of economies in recession



Transmission channels affecting countries differently 



Continuously deteriorating growth forecasts

Source: World Bank.



The prospects for Latin America and the Caribbean

Source: World Bank.



Potentially the most severe economic impact



Given the uncertainties, the need for real time indicators

NO2 emissions: January to June 2020, minus country trend, relative to January to June 2019



A more nuanced distribution of growth across countries
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The readiness of the region to face the crisis



External conditions still holding relatively well



A policy response constrained by fiscal space



Facing the economic crisis

• Supporting the poorest and the most vulnerable

• Protecting jobs and firms

• Averting a financial crisis

• How (not) to socialize the losses



https://openknowledge.worldbank.org/handle/10986/33555

TO KNOW MORE:

https://openknowledge.worldbank.org/handle/10986/33748


